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Why Sustainability Disclosure Standards Do Not Work:
The Dysfunction of Materiality and the Absence of Value Information

Katsuhiko Kokubu
Abstract

Sustainability disclosure standards aim to provide information relevant to investors’ decision-
making. However, judging from the process of their application in practice, it cannot be said
that they are fully achieving this objective. This paper aims to examine in depth where the
causes of this problem lie, focusing primarily on the sustainability disclosure standards of the
SSBJ and IFRS, and to explore possible improvements. Viewed from the perspective of
relevance to investors’ decision-making, the limitations of sustainability disclosure standards
can be reduced to two main issues: the dysfunction of materiality as a criterion for selecting
sustainability information, and the absence of value information on sustainability. In order for
sustainability standards to become practically effective, these problems must be addressed

without delay.
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Influence on Stakeholder Assessments and Decisions

Significance of Economic, Environmental, and Social Impacts
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5 Lilnodztz®, GO BRBIEIC T o 7z,
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